Conrad - Save Soclall Security: Eirst®
Amendment

e No new mandatery spending or
tax cuts until Social Security Is

solvent, unless:
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— 60 voetes
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With Retirement off Bahy/ Boeom Generation
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81 million will receive Social
Security benefits in 2050
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$900
M Bush Tax Cuts
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@ Social Security Surplus/Deficits
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Source: CBO, Center on Budget and Policy Priorities, SBC Democratic staff
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President Bush Promised to
Protect Social Security

“None of the Social Security surplus
will be used to fund other spending
Initiatives or tax relief.”

— Excernpt from President Bush’s FY 2002 Budget
A Blueprint for New Beginnings
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Publicly-Held Debt

Assuming Bush Budget Policies

$9.4 trillion
in 2015

$3.3 trillion
in 2001

$2
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Source: SBC Democratic staff
Note: CBO March 2005 reestimate of Bush FY 2006 budget with: AMT reform,
ongeing war costs, and the President’s Social Security privatization plan.




Two-Thirds of Retirees Rely on Social Security
for More than Half Theilr Income

At least 90%
of Income

lLess than 50% 31%

off Income
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Nearly 50% ot Benefticiaries Would Be
N Poverty Without Social Security

(Percent of beneficiaries in peverty)
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Recent Productivity Growth Stronger
Than SSA Projects for Next 75 Years

(Average annual percent change)

SSA Actuaries Assumes 1.6% Productivity
Growth for the Next 75 Years
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Under President’s Plan, Woerkers Earning 6.5%
Investment Return Must Repay 85% of Account Value
through Additional Cuts in Guaranteed Benefits

(Inflation-adjusted 2005 dollars)

w1000 $92,000
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Account Balance Reguired Loan Repayment
After 40 Years from Guaranteed Social
Security Benefit

Note: Assumes $1,000 contributed per year. Account balance assumes
3.7% real rate of return (6.5% neminal); loan repayment assumes account
contributions compounded at 3.0% real rate of return (5.8% nominal).
Source: SBC Democratic staff




Under President’s Plan, Woerkers Earning 5.0%
Investment Return Must Repay 120% of Account Value
through Additional Cuts in Guaranteed Benefits

(Inflation-adjusted 2005 dollars)

$80 000 $78,000

$64,000
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Account Balance Required Loan Repayment
After 40 Years from Guaranteed Social
Security Benefit

Note: Assumes $1,000 contributed per year. Account balance assumes
2.2% real rate of return (5.0% nominal); lean repayment assumes account
contributions compounded at 3.0% real rate of return (5.8% nominal).
Source: SBC Democratic staff






